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CgE&BST STATES OF TURKS? 


I. Turkey is politically it»Me, and Prime U«i 9 t«r Mender es* 

Democratic Party mill probabl y win substantial eajority in »e*t 
•lections (scheduled for May 1SS8) , 

A. Bownr, Menders* is considering sowing election* op to 
September Its?, ns situation no « seems favorable. 

I, tu# opposition is seriously divided , nod Meador ns currently 
Viac t&e support of the ttead of the major oppos i t ion 
Eepubllcan Peoples Party. 

3 , lest; german economic interests knee fust given Meaderes 

e "vote of confidence* tey proposing substantial investments 

ia Turkey* 

3, He tens proteetely improved fare support by increasing the 


support price of silent* 

4. Urban development program is Istanbul, sponsored Ip Menderes, 
is begiaiag to steosr results. 

5 , Crop prospects tear# also improved, 

B, Adverse factors any offset much of bis advantage fey Spring, 

I. The prise support program mad increased foreign investment 


will increase 

8 . yim opposition freedom Party is making serious inroads 
ia provincial areas. 

II, Turkey* a main domestic problem is economic overeaten* 1^— long-term 


development fiasneed by short-term 
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A. ether economic difficulties 
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‘ REVIEW: 






1. Pefease outlay# equal to 93,3 pore eat of the budget, 

I, A foreign exchange deficit exceeding $320,000,000, 

3, Serious shortages of raw satsrials, spare parts, end 
essential eoaofeodities. 

4, Inf is t ion — Whe Turkish U«, north officially shoot 
35 cents, is worth only S cents on the "curb." 

I, Askers has rebuffed the advice of Washington end the Inter- 
national Monetary Fond to devnlne it# currency, 
i. It has tnken the half-way nesssre of initiating n 
multiple exchange rate, 

Turkey*# min foreign concern in to present nearby Cyprus fr<m 
becoming united- with Greece, 

A, Greek efforts to acquire Cyprus fron Britain haws brought 
Ankara to adopt an either-or policy— dem ad lug status-quo 
or partition, 

I, Turkish public opinion furors partition. 

B, Ankara's attitude hardened in March men the British released 
Cypriot ArehblshSp Makar ios iron sails. 

C, Sreek-Twrkish relations are being strained to the breaking 
point and strict security seasures hare been necessary to 
prevent unfortunate incidents, 

nevertheless, Turkey remise finely aligned with the West and 
regards itself as the essential link between MT© and the Baghdad 
Pact regime. 

A. It regards itself as the pr inary promoter of western interests 
in the Middle East. 
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B. later* ooBtlimm to roSul* 'orlot rnttiw tot «*«“*»* 
acoaoaic maaiatasca aad csltaral ©sefeasgas. 

1. Tarklah-Sar lot rdatiooa ara ^cool eorract. M 
8, Tarkay ia mr« at lta rttlaaratoility to Sorist alUtary 

Mig h t hat la sot coarccd by It* 

Co Tarkay relcowad tba Eiaaohower Doctrine and OS aaaberabip 
is the Kllltary Caoaittaa of the ®Mfbdad ** €t - 
Do Salat loss altb Saodi 
wklls relation* »itf* 


Arabia and Egypt app««* ** ** improving; 
Syria nMit cool. 
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